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Aberdeenshire

November 2010

Dear Sir/Madam

So, Malcolm Bruce will not engage in an argument with the Institute for Fiscal Studies, who provide very clear evidence that the measures in the Comprehensive Spending Review will hit the poor and low paid far harder than the rich and will widen the already massive gap between rich and poor. (Westminster word, The Advertiser, October 29th 2010) Well, you can’t blame him. He knows that the Lib Dem position is indefensible.

Nothing about the Spending Review reflects the pre-election promises made by the LibDems – their promise to protect a universal child benefit, their promise not to increase VAT, their promise to protect public services, to name but a few. 

Malcolm Bruce blames his Party’s ditching of core, progressive policies on the mess the country has been left in by Labour and claims that the cuts being made by the coalition government – his government – are no worse than what Labour intended. 

He is wrong on both counts. He is promoting his government’s big lie that profligate public spending brought about the deficit crisis. But the truth is not just that the banks got us into this, but that state intervention saved Britain from total disaster. And, whilst Labour were just as wrong to be dealing with the deficit through public service cuts, the truth is that this government is cutting £1.5billion more from public services than Labour would have.

Mr Bruce’s denial that the cuts are ideological, driven by the Tory’s desire to roll back the state, is either naïve or misjudged. Not only are cuts to public services unnecessary, they run a serious risk of further undermining the economy. 

The increase in the deficit in 2008/09 was due more to a decrease in income as a result of reduced tax receipts than to increased spending. It does not take a genius to see that if public service jobs are cut by half a million, tax receipts will reduce much further and benefit payments, however paltry, will need to go up. UNISON estimates that this could cost £4.7 billion in lost tax revenue and £6.1 billion in extra benefits.

Furthermore, the Treasury’s own report showed clearly that if public spending is cut, this will have a knock on effect on jobs in the private sector. For every public sector job lost at least one will be lost in the private sector. Think of the loss of income that will create.

These concerns are shared by many respected economists who have warned that the effect of cutting public services to this degree will lead to a renewed economic slump. So why not look at other ways to reduce the deficit? Ways that are truly progressive and put a greater burden on those with the greatest disposable income – many of them the very people who are responsible for creating the financial crisis and yet who still retain a massive share of the country’s wealth? 

Why not, for example, close off tax loopholes for the richest? £10 billion could be saved by reforming tax havens and residence rules; and £14.9 billion by stopping tax relief to subsidise incomes over £100K. £4.7 billion could be raised by a 50% tax rate on incomes over £100K (That won’t be popular with the 13 millionaires in the Cabinet, but it would be progressive.) And £30 billion could be raised by a Robin Hood tax on bank transactions which do not involve members of the public.

Whatever Malcolm Bruce and his ConDem Government says, these cuts are not unavoidable; they are not fair, and we are certainly not “all in this together” and I find it sad that the Liberal Democrats have been complicit in agreeing to and defending these cuts rather than holding onto the progressive principles outlined in their pre-election Manifesto. Unlike UNISON’s  wish to see school , hospitals and other lifeline services people rely on preserved and improved, Mr Bruce, sadly, puts party loyalty ahead of his constituents health , education  and wellbeing. 

Yours faithfully

Kate Ramsden

Branch Chair

